
The outlook for pulpwood supply & demand in the Asian Pacific Rim

June 2022



Global seaborne chip trade was 27.5 million BDMT in 2021, of which 25.1 million
was hardwood species and 2.4 million was softwood.

Around 92% of hardwood chips are used to make BHKP and HYP which is used in
the manufacture of paper, board, and tissue products. Around 6% goes into DWP,
which is used to make viscose staple fibre for textiles, whilst around 2% is
consumed by biomass power generators in Japan.

Softwood chips are shipped to Japan and China where they are used to make UKP
and semi-chemical pulp for packaging board.

There is only one dedicated market pulp supplier in China using imported
woodchips (Asia Symbol in Rizhao, Shandong). Most imported chips are consumed
in integrated operations, although some mills sell their surplus volumes locally.
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Asian woodchip trade summary

Chip imports to Asia, 2010-2021
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Data is sourced mostly from trade statistics, 
cross-referencing import and export data. 
Trade data also provides a guide to price 
trends, which we validate through primary 
research and discussions with our industry 
contacts. 
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Chip imports to Asia, by country, 2021
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Background and need for this report
Although there are around 5 million ha of plantation areas in China, the majority are owned by individual tree farmers or state owned tree
farms. This structure of ownership combined with complex forest policies have prevented pulp and paper companies from developing viable
local pulpwood supplies, even where growing conditions and yields are good. As a result, hardwood chip imports to China have grown more
or less in line with pulp production over the past fifteen years.

Since 2020 Chinese paper companies have announced very ambitious plans to install more chemical and high yield pulp lines which will be
integrated with both existing - and new - paper and tissue capacity. The investments are supported by the Chinese government, and partly
motivated by the desire to replace recycled fibre imports since the full implementation of National Sword policy by 2021. However, they are
not in response to Chinese paper and board demand, which is maturing along with many other sectors of the economy.

Vietnam has been able to satisfy most of the growth in imported chip demand, steadily growing its market share in both China, Japan, and
Korea. However, Vietnam is now reaching it’s maximum export potential just when Chinese demand for wood is accelerating. Chip supplies
from more distant locations such as Australia, South Africa, and Latin America are less competitive and peaked some years ago.
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Asian hardwood chip supply, by country of origin 2008-2021 Although Chinese paper companies seek to
increase self-sufficiency in raw materials, they also
operate in a competitive global industry, and
continue to prioritise profitability and cashflow in
the short-term.

The looming deficit in pulpwood is becoming
increasingly evident, and chip prices are rising as a
result, impacting the competitive position of both
Chinese and Japanese paper producers.
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Report scope
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The 60 page report is now in its fifth year of publication. It is structured as follows:

• Market overview and trading matrices for softwood and hardwood.

• Hardwood chip demand by country (China, Japan, Korea, Taiwan, Indonesia, and India). Historical wood chip imports by origin,
from 2005. Main chip consumers, detailing the location, capacity, pulp grade, capacity and degree of integration. Pulp production
trends and new capacity plans.

• Hardwood chip supply by country (Vietnam, Australia, Thailand, Indonesia, South Africa, Brazil, Chile). A description of the
plantation resource and roundwood harvest, by species and end use sector. Leading wood chip suppliers, and potential future
export availability.

• Wood chip price trends and drivers. Impact on pulp production costs, differentiating between dissolving, kraft, high yield,
integrated and market pulp.

• Outlook for chip demand and supply, based on plantation resource development, pulp production trends, and pulp & bioenergy
market dynamics.

• Outlook for chip prices

The 2022 report is available now, for a price of GBP2,950 and includes:

• An electronic (PDF) copy (downloaded from hawkinswright.com).

• A corporate licence to distribute the report within the subscriber’s organisation globally.

• Hawkins Wright's response to questions. We welcome the opportunity to exchange views and information with our clients by email,
telephone, or in person where mutually convenient.

For subscription enquiries please contact post@hawkinswright.com or call +44 20 8747 5840.

mailto:post@hawkinswright.com
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Page extracts

Availability and cost CONFIDENTIAL: The Outlook for pulpwood supply & demand
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Order form

Order form

A subscription to ‘The outlook for pulpwood supply & demand’ costs £2,950 (or the equivalent in euro or US dollars). Existing
subscribers to Hawkins Wright’s Outlook service qualify for a discounted price of £2,650.

I would like to order the multi-client report ‘The outlook for pulpwood supply & demand’. I understand that this report is confidential
to subscribers and to their wholly-owned subsidiaries. I agree to take all reasonable steps to safeguard this confidentiality.

Signed:

Name:

Position:

Company:

Postal address:

Telephone:

Email:

An invoice and payment instructions will be
sent when your order is received. Payment
may be made by bank transfer, cheque or
credit card.
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